
Coffee With A Councilor - 04/19/2021
Public Works Committee - 04/20/2021

Planning Commission - 04/22/2021  

Parks Committee Work Session - 04/02/2021
City Council - 04/06/2021

City Council Work Session - 04/13/2021
Parks Committee - 04/15/2021

Design Review Board - 04/15/2021

THIS MONTH'S AGENDA

Paying for the City’s capital projects can be complicated because of the restrictions placed on
the various revenue sources upon which the City relies. A main distinction between “Fund
Accounting” (public sector) and “Financial accounting” (private sector) is that almost all the
revenue sources relied upon by local governments require that those revenues be spent on
items required for that fund to operate.

For example, revenues the City collects when you pay your water bill can only be spent on the
operation of the water system and not on other needs like additional police protection. The
building permit fee you pay for your home project can only be used to pay for building
department expenses and not for a Parks department vehicle.

The one exception to this rule is the General Fund which collects most of its revenue from
property taxes and parts of the Transient Lodging Tax (TLT).

The TLT is a strange animal in that the distribution is calculated differently depending on when
the tax was implemented. TLT funds from taxes implemented before 2003 are 100%
unrestricted because prior to 2003, the City used TLT funds for general purposes and thus the
use is grandfathered in. For revenue generated from taxes implemented after 2003, the City can
dedicate up to 30% of collections towards the general fund and 70% must be spent on tourism
promotion or tourism related facilities. 

With that little bit of “Public Sector Finance 101” I want to move on to talk about how some of
the projects you may be hearing about lately are proposed to be funded.
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If we do not use the county TLT funds on a tourism related facility, they could only be used
for additional promotion and advertising related to bring more tourists to Cannon Beach or
on other tourism related facilities. Nothing else. 
If the City wanted to use the CBE for a non-tourist related purposes, the City would need to
find other funding – thus taking funds away from other City projects and needs.

Let’s start with the Cannon Beach Elementary School project, as it is the most complicated. 

Because the facility will be largely dedicated to tourism (which would, of course, also welcome
locals) the City plans to largely use funds from the TLT Fund to pay expenses. These particular
TLT dollars come from Clatsop County, which implemented a countywide 1% TLT in order to use
the 30% eligible for General Fund expenses to pay for its upcoming jail expansion. They made
the decision to return the 70% dedicated to tourism to the cities in which that TLT was collected.
As a result, all of these funds must be spent on tourism promotion or tourism related facilities. 

That action by the County makes it possible for the City consider using TLT money to fund a
project like the rejuvenation of the Cannon Beach Elementary School to serve as a tourism-
related facility. This could include paying the debt service on the loans associated with the
project’s construction and as much of the operational costs as possible. 

I want to re-iterate that according to state law those 70% TLT funds are restricted to tourism
related facilities and tourism promotion. Those TLT funds cannot be used to pay for water or
wastewater line improvements, a new City Hall/Police Station or a nice desk lamp for the City
manager. 

By using the TLT funds for the CBE project where legal and appropriate, we are hoping to
minimize expenses to be paid from the General Fund (i.e., the fund where your taxes go).

There are two “other sides of the coin” that come into play if we were not to use the county TLT
funds on the CBE project:

1.

2.
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Rejuvenation of the Cannon Beach Elementary School Property



You will be hearing about a project to replace the 50-year-old concrete water lines that bring
our water down from the City’s springs, located in the Coastal Range, to our treatment facilities,
to the storage/pressurizing tank and into the water mains that feed the water lines throughout
our City. We are also needing to fund replacement of aging wastewater system components.
 

These utility projects can only be funded from utility rate increases or in some cases, the
general fund. We cannot use the TLT funds we plan to use for the CBE project to pay for utility
improvements.

From a financing standpoint this is an excellent time to undertake these infrastructure projects.
Staff has recently secured loans with terms such as 50% principal forgiveness (up to $500,000),
and 1% interest for 30 to 40 years. We are also doing all that we can to take advantage of the
upcoming Federal infrastructure legislation.

To repay the loans on these large projects it will be necessary to raise utility rates significantly.
There is a YouTube video on the City’s website of the City Council meeting on February 4, 2021,
where this issue was discussed.

We are also in dire need of new City Hall/Police Station facilities. I would be happy to give
anyone a tour of our current location. You will find the Police facilities particularly disturbing. If
you’d like a tour, please call me on my direct line at City Hall at 503-436-8050, and we will set
something up.

The replacement of City Hall and the Police Station have been deemed necessary for at least 15
years. In 2019, the City Council appointed a Blue-Ribbon Committee to re-examine the situation
and the newly developed project documentation. That committee recommended 11-0 for the
City Council to move forward with the project. 
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Infrastructure Projects
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Details regarding the project can be found on the City’s website listed as City Hall/Police Station
Project.

As usual, the main sticking point stopping the project from moving forward is money. This is a
project that will require funding to repay the loans needed for construction from General Fund
related sources. Excess funds do not exist at this point, so we need to find a revenue source for
the project.

We will share more about possible funding considerations in future editions of the Community
Bulletin, so stay tuned for more information on this topic.

The City Council has some major decisions to make – decisions about our quality of life, making
sure we are secure in terms of water supply, and ensuring that we are prepared to work
through any natural disaster that may come our way. We encourage you to stay in the loop on
these ongoing conversations and to share your opinions with your elected officials.

Stay well and stay positive!

Bruce St. Denis, City Manager

CITY MANAGER

All our meetings are
recorded via YouTube. 

 Check the City's channel. 

Check out our meetings
page for agendas, packets,
presentations & minutes.

Visit the City's
Facebook for our

latest posts. 

VACCINE INFORMATION

Individuals age 45 to 64 with underlying conditions
Seniors age 65 and older
Educators and childcare providers
All members of Phase 1a (healthcare workers, first responders)

Clatsop County and its local partners are striving to ensure that local residents can receive the
COVID-19 vaccine in as timely and convenient a manner as possible.

Vaccines are being administered according to a multi-phase plan from the Oregon Health
Authority

GROUPS CURRENTLY ELIGIBLE FOR VACCINATIONS:

https://www.co.clatsop.or.us/publichealth/page/vaccine-information-faqs

https://www.youtube.com/channel/UC5FP-JQFUMYyMrUS1oLwRrA
https://www.ci.cannon-beach.or.us/meetings
https://www.facebook.com/CityofCannonBeach
https://www.co.clatsop.or.us/publichealth/page/vaccine-information-faqs


NOTICE
 
 

INVITATION FOR COMMUNITY GRANT APPLICATIONS
FUNDING REQUESTS

 
 

Nonprofit organizations providing programs/projects in arts, educational,
recreational, environmental, community, or social services 
in Cannon Beach are invited to apply for funding from the 

City of Cannon Beach by filing an application with:
 
 

City of Cannon Beach
Parks & Community Services Committee

P.O. Box 368
Cannon Beach, OR 97110

Attention: Kelsey Balensifer
 
 

Or by using the City’s file-share system on its website
and sending to: balensifer@ci.cannon-beach.or.us

 
 

Applications must be received by 2 p.m. on April 13, 2021
 

Applications are available at:
www.ci.cannon-beach.or.us

 
 

NOTE: Community Grant Program is subject to change(s) due to COVID-19 restrictions.

https://www.ci.cannon-beach.or.us/publicworks/page/community-grants-applications


The City of Cannon Beach’s Public Works department is currently overseeing a project to replace
and upgrade the water line under S Pacific Street, between W Gogona Avenue and W Gulcana
Avenue. The work consists of replacing 270 linear feet of 6” AC pipe with 8” SDR 11 HDPE pipe,
and this upgraded pipe will provide better water pressure and improved reliability for
customers serviced by this line. Additional isolation valves will be installed to lessen the burden
of outages by reducing the number of customers impacted.

This portion of the S Pacific Street water line, which likely dates back to the 1960s, failed in the
spring of 2020. Emergency repairs were executed at that time, but the high cost of the
engineering and construction of a total line replacement had to be delayed until the 2020-2021
fiscal year. The complete project cost is estimated at $130,000, being budgeted from the water
reserve fund.

The City conducted a “request for proposal” process in the fall of 2020 to solicit proposals for
plans and contract documents for the project, as well as construction management services
during construction. Four engineering firms submitted bids, and Otak, Inc. was awarded the
contract.

Otak is conducting a topographical survey, to verify the accuracy of the grades and drainage.
This survey and additional information will be used to draft up a complete engineering design,
including site conditions, critical project features and proposed water main alignments for
connections to existing mains. Otak will administer an intermediate procurement process to
select a contractor for construction, and then oversee the job through its completion. The work
is anticipated to conclude in late May 2021.

This project reflects the Public Works department’s commitment to ensuring the safe and
ongoing operations of the City’s utility systems, services, and overall infrastructure.

PUBLIC WORKS

These photos, taken in April 2020, show the water line break on S Pacific Street and the
Public Works team and contractors conducting emergency repairs.



COMMUNITY DEVELOPMENT

In 2014, the City of Cannon Beach adopted language into its Municipal Code (CBMC) to manage
exterior lighting in both residential and commercial areas. These ordinance amendments, often
called Dark Sky ordinances, promote exterior lighting that is sensitive to environmental and
health concerns, while respecting the safety concerns of business owners and citizens. The
Residential Exterior Lighting standards can be found at the City's website, under sub-section
17.90.110 of the Municipal Code. These standards have also been summarized in an easy to
understand handout, which can be found here. 

The exterior lighting of commercially zoned areas in Cannon Beach are managed through the
Design Review Board and CBMC 17.44.150. If a business owner or operator wishes to make
changes to their exterior lighting, they should contact the City's Community Development
Department.

https://www.ci.cannon-beach.or.us/planning/page/dark-skies-cannon-beach
https://www.ci.cannon-beach.or.us/sites/default/files/fileattachments/planning/page/36220/210315.exteriorresidentiallighting.pdf


More information on the benefits of managing exterior lighting can be found at the website of
the International Dark Sky Association (www.darksky.org). The City of Cannon Beach has joined
a number of cities and counties across Oregon, the U.S. and internationally to support the Dark
Skies movement, utilizing the IDSA's model ordinance and policy guidance in drafting its
exterior lighting standards. To better understand exactly how a lumen translates to watts, you
can compare the numbers here. To learn more about these efforts, please visit the IDSA's
website, see the City of Cannon Beach's information provided below, or contact the Cannon
Beach Community Development Department, at 503.436.8040 or planning@ci.cannon-
beach.org, if you have questions. 

Please remember, if you ever have a Dark Sky related concern or complaint you can register
that complaint with the Code Enforcement Official at the City's online Code Complaint Form. 

COMMUNITY DEVELOPMENT CONTINUED

EARTH DAY

https://www.darksky.org/
https://www.darksky.org/
https://www.ci.cannon-beach.or.us/sites/default/files/fileattachments/planning/page/36220/lumen2watts.jpg
https://www.darksky.org/
mailto:planning@ci.cannon-beach.org
https://www.ci.cannon-beach.or.us/police/webform/code-enforcement-complaint-form


EMERGENCY MANAGEMENT

https://www.ci.cannon-beach.or.us/emergencymgmt/page/emergency-cache-container-program


EMERGENCY MANAGEMENT CONTINUED

https://www.ci.cannon-beach.or.us/emergencymgmt/page/tsunami-wayfinding-wednesdays-4


PUBLIC SAFETY



PUBLIC SAFETY CONTINUED



HAYSTACK ROCK AWARENESS PROGRAM



HAYSTACK ROCK AWARENESS PROGRAM CONTINUED


